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Instructions : (1) As per the instruction no. 1 of page no. 1.

(2) All question carry equal marks.

Answer the following questions briefly :
(1) What is international trade ?

(2) Which are the main assumptions of opportunity cost

theory.
(3) What is meant by production possibility curve ?

(4) State the conditions to make the advantages of

international trade maximum ?
(5) What is optimum tariff ?
(6) What is terms of trade ?
(7) State the objectives of International monetary fund.

(@) "International trade is a special case of interregional

trade" Explain.
(b) Discuss the limitations of comparative cost theory.

OR
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2 (@) Give an explanation of the factor abundance in terms
of physical quantity.
(b) Discuss the factors affecting international trade
advantages.

3 (@) Explain the single factorial and double factorial Terms
of Trade.
(b) Discuss the factors affecting on Terms of Trade.

OR

3 What is protectionist policy ? Discuss the arguments for
and against of protection policy.

4  Give an explanation of various methods of protection.
OR
4 (a) Explain the causes of imbalance in balance of

payments.
(b) Explain the devaluation policy as remedy to
remove disequilibrium of balance of payments.

5 Write short notes : (any two)
(1) Advantages of free trade
(2) Autonomous equilibrium of balance of payments
(3) Nature of international liquidity
(4) Relative nature of purchasing power parity theory.
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